






RR No. 20-2020, August 03, 2020

Determination of Fair Market Value of Shares of Stock Not 

Traded  Thru the Local Stock Exchange

Selling Price xxx

Less: Cost xxx

Capital Gains xxx

Tax Rate (15% for individuals and domestic

corporations;  5%/10% for foreign corporations) xxx

Tax Due xxx

Basic Formula in the Computation of Capital Gains Tax:



Relevance of Fair Market Value (FMV) in Sale of Shares:

RR No. 20-2020, August 03, 2020
Determination of Fair Market Value of Shares of Stock Not 

Traded Thru the Local Stock Exchange 

Revenue Regulations (RR) Rules

RR No. 02-82, March 29, 

1982

The selling price (SP) = FMV of the shares

SP for computing capital gain = Actual SP/ 

consideration or FMW, whichever is higher

RR No. 06-08, April 22, 2008 SP for computing capital gain = Actual 

SP/consideration 

Excess of the FMV over the SP = donation 

subject to donor’s tax

RR No. 06-13, April 11, 2013

RR No. 20-20, Aug 3, 2020



Rules in the Determination of FMV of Shares:

RR No. 20-2020, August 03, 2020
Determination of Fair Market Value of Shares of Stock Not 

Traded Thru the Local Stock Exchange 

RRs Rules

RR No. 02-82 FMV = book value of the shares nearest the valuation date

RR No. 06-08 FMV = book value of the shares of stock as shown in the FS 

nearest to the date of sale duly certified by an independent CPA

RR No. 06-13 FMV of shares to be determined based on the Adjusted Net

Asset Method – all assets and liabilities are to be adjusted to the 

FMVs

RR No. 20-20 FMV = back to book value (see succeeding slides) 

FMV need not be adjusted to include any surplus from any 

property not reflected in the AFS

Latest AFS sufficient in determining FMV



RR No. 20-2020, August 03, 2020
Determination of FMV of Shares of Stock Not Traded 

Thru the Local Stock Exchange

FMV is book value per latest FS duly certified by an independent 
public accountant prior to date of sale, but not earlier than 
the immediately preceding taxable year

Common shares



RR No. 20-2020, August 03, 2020
Determination of FMV of Shares of Stock not Traded 

Thru the Local Stock Exchange

Book value per common share is computed as:

Total equity of the corporation

Less: Liquidation value of the preferred shares

Difference

Divide by:  Number of outstanding common shares as of 
balance sheet date nearest to the transaction 
date

If there are both common and preferred shares



RR No. 20-2020, August 03, 2020
Determination of FMV of Shares not Traded Thru the 

Local Stock Exchange

Illustration:

A sold 10,000 shares in X Corp. on 6/30/2020

Per 2019 AFS

• Assets (P50M) - Liabilities (P20M) = Equity (P30M)

• Outstanding Shares = 200,000

• Net book value: 30,000,000/200,000 = 150 (net book value per share)

FMV is P150 per share



➢

➢

✓

✓



➢ Endorsement of the case for review and

approval within 10 days from

conclusion of the Discussion of

Discrepancy (previously 7 days under

NIC)

➢ Effect of non-compliance with the

prescribed periods: Imposition of

penalties to RO, pursuant to existing

laws, rules and regulations.



NIC versus ND

Noted Differences NIC (RR 7-2018) ND (RR – 22-2020)

As to procedure Informal Conference Discussion of Discrepancy

As to prescribed form No specific form Notice of Discrepancy Form 
(Annex A of RR 22-2020)

As to submission of 
supporting documents

No specific period of time 

provided to submit supporting 
documents

Taxpayer must submit supporting 

documents: 1) during the 

Discussion of Discrepancy; 

and/or b) within 30 days after 

receipt of the Notice of 
Discrepancy

As to effect of failure to 
resolve the findings

Issuance of deficiency tax 
assessment

Issuance of deficiency tax 
assessment in the form of PAN

As to period of endorsement 
for review and approval

Within 7 days from conclusion of 
the Informal Conference

Within 10 days from the 

conclusion of the Discussion of 
Discrepancy



➢

➢



✓ The exemption from VAT shall

only apply to the sale or

importation by the manufacturers,

distributors, wholesalers and

retailer of drugs and medicines.

✓ Must be included in the list of

approved “drugs and medicines"

issued by the Department of

Health (DOH).



Due Dates

• CQ ending March 31, 2018
• FQ ending April 30, 2018
• FQ ending May 31, 2018
• CQ  ending June 30, 2018

• July 15, 2020
• July 31, 2020
• August 15, 2020
• August 31, 2020

For areas not yet under GCQ 30 days from lifting of the ECQ/MECQ 
or the above deadlines, whichever 
comes later









Annual Income Tax Return Extended Deadline

For FY ending March 31, 2020 and April 30, 2020 December 29, 2020

For FY ending May 31, 2020 and June 30, 2020 January 31, 2021

For FY ending July 31, 2020 and August 30, 2020 March 1, 2021

For FY ending September 30, 2020 and October 
31, 2020

March 31, 2021

For FY ending November 30, 2020 and December 
31, 2020

April 30, 2021



RMC No. 97-2020 

September 2, 2020

Standard policy for the use of BIR Form 0605 for Excise Tax 

purposes.  Authorized only for the following payments:
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INADVERTENT 
CREATION OF 
PERMANENT

ESTABLISHMENT
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